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HIGHLIGHTS  OP  THE  YEAR 


FISCAL  YEAR  ENI 

IED  JANUARY  31 

1964 

1963 

Net  Retail  Sales . .  .  .  .  . 

Earnings  Before  Federal  Taxes  on  Income .  . 

Percent  to  Sales  .  .  .  .  .  .  .  ....  . 

Net  Earnings  .  . .  .  .  .  .  ■ 

Percent  to  Sales . .  .  -  .  .  .  . 

Per  Common  Share  . .  .  . 

.  $723,714,000 
61,567,000 
8.5% 
30,663,000 
4.2% 
$4.23 

$709,652,000 

51,349,000 

7.2% 

24,790,000 

3.5% 

$3.40 

Dividends  Paid-Preferred  Stock  ....  . 

Dividends  Paid-Common  Stock 

Per  Common  Share . .  ...  .  . 

Earnings  Retained  in  the  Business  . 

1.149.000 
.  15.333.000 

$2.20 
14,181.000 

1,176,000 

15,291,000 

$2.20 

8,323,000 

Working  Capital . . 

Ratio  of  Current  Assets  to  Current  Liabilities  .  .  .  . 

Accounts  and  Notes  Receivable,  net . .  . 

Merchandise  Inventories . -  .  .  . 

Merchandise  on  Order  . 

.  .  214,887,000 

.  .  3.5  to  1 

.  173,446,000 

.  .  97,286,000 

.  .  37,344,000 

222.426.000 

3.9  to  1 
164.447,000 
88,285,000 
34,695,000 

Property,  Plant  and  Equipment,  net . 

Long-Term  Debt— Debentures  and  Unsecured  Notes  . 

-Real  Estate  Mortgages  of  Subsidiaries  . 
Preferred  Stock  Outstanding . 

.  .  216,559,000 

.  .  46,904,000 

.  70.863,000 

.  .  30,293,000 

203,251,000 

52,021.000 

73.270,000 

31.956,000 

Number  of  Common  Shares  Outstanding  . 

Number  of  Common  Stockholders  .  .  . 

Common  Stockholders’ Equity  (Book  Value)  ..... 
Per  Common  Share 

6,977,933 
28,710 
.  .  267,276,000 

$38.30 

6,953,870 

29,580 

252,779,000 

$36.35 

The  financial  statements  of  The  May  Department  Stares  Company  and  subsidiaries  Include  the  assets,  liabilities  and  oper¬ 
ating  results  of  all  of  the  company’s  subsidiaries,  each  of  which  Is  wholly  owned.  Amounts  shown  for  the  year  ended  Janu¬ 
ary  31,  1963  have  been  restated  to  Include  The  May  Stores  Shopping  Centers.  Inc.  and  The  May  Stares  Realty  Corporation, 
which  had  bean  presented  separately  in  previous  reports. 
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TO  OUR  STOCKHOLDERS: 


1963  was  a  record  year  for  The  May  Department  Stores  Company.  Our 
sales  and  earnings  both  reached  new  all-time  high  levels  and  our  earnings  of 
$4.23  per  common  share  were  substantially  in  excess  of  our  previous  record 
of  $3.46  per  share  set  over  ten  years  ago. 

The  Board  of  Directors  has  proposed  that  the  stockholders  approve  a 
two-for-one  split  of  the  common  stock  and  has  increased  the  quarterly  dividend 
rate  on  the  common  stock  from  55*  to  60*  per  share,  equivalent  to  30tf  per 
share  on  the  new  stock.  The  increased  dividend  becomes  effective  September  1, 
1964  for  stockholders  of  record  August  15. 

Our  earnings  have  shown  regular  growth  in  each  of  the  last  three  years. 
More  important,  profitability  in  relation  to  sales  has  been  markedly  stepped  up. 
Our  1963  net  earnings  before  taxes  amounted  to  8.5%  of  sales  compared 
with  7.2%  in  1962  and  6.7%  in  1961  and  1960.  The  steady  improvement  in 
our  operating  efficiency  is  the  result  of  a  consistent  plan,  which  I  have  covered 
in  detail  in  previous  years'  reports,  of  improving  our  management,  organiza¬ 
tion  and  methods  on  a  programmed  basis.  We  expect  this  program  to  continue 
to  provide  additional  benefits  as  store  expansion  adds  to  our  sales  volume. 

During  1963  we  opened  three  new  stores  totaling  460,000  square  feet 
of  floor  area  and  in  1964  we  will  open  five  additional  stores  with  a  total  area 
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of  750,000  square  feet.  Thereafter,  we  intend  to  open  four  or  five  new  stores 
each  year,  resulting  by  the  end  of  1967  in  a  5-year  growth  of  about  23%  in 
our  store  facilities  as  compared  with  the  beginning  of  1963.  Sales  and  earnings 
of  our  new  stores  opened  in  1963  have  developed  as  expected  and  our  addi¬ 
tional  stores  have  been  carefully  planned  to  make  immediate  and  substantial 
contributions  to  sales  and  earnings. 

We  look  ahead  with  confidence  based  solidly  on  the  ability  and  initiative 
of  our  employees  throughout  The  May  Department  Stores  Company.  They  were 
responsible  for  our  1963  performance  and  we  wish  to  extend  appreciation  to 
them  and  to  our  suppliers  for  their  assistance  as  well  as  to  our  stockholders 
and  customers  for  their  continued  support  and  confidence. 

On  behalf  of  the  Board  of  Directors, 

M.  D.  May 
President 

St.  Louis,  Missouri 
April  21,  1964 
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REVIEW  OF  THE  YEAR 


Our  financial  statements  this  year  are  presented  on  a  fully  consolidated  basis 
including  The  May  Stores  Shopping  Centers.  Inc.  and  The  May  Stores  Realty  Corpora¬ 
tion,  wholly  owned  subsidiaries,  which  were  previously  reported  separately  although 
their  earnings  were  reflected  in  our  total  reported  earnings.  All  prior  years'  data  have 
been  restated  to  reflect  this  change  for  comparative  purposes.  The  fully  consolidated 
statements  present  a  simpler  and  clearer  picture  of  our  over-all  financial  position. 

SALES 

Our  net  sales  for  the  year  ended  January  31,  1964  were  $723,714,000,  a  new 
all-time  high,  2%  above  the  previous  record  of  $709,652,000  established  in  the  year 
ended  January  31.  1963.  All  store  divisions  of  the  company  contributed  to  the  improve¬ 
ment.  The  larger  increases  occurred  in  areas  where  new  stores  were  opened  during 
the  year.  The  portion  of  our  sales  volume  done  in  branch  stores  continued  to  increase 
and  amounted  to  52%  of  total  sales  in  1963  compared  with  50%  in  1962. 

EARNINGS 

Net  earnings  in  1963  also  reached  new  record  levels  and  amounted  to 
$30,663,000  compared  with  $24,790,000  in  1962.  After  deducting  dividends 
on  preferred  stock,  1963  net  earnings  were  equal  to  $4.23  per  share  on 
6,977,933  shares  of  common  stock  outstanding  at  year  end.  We  earned  $3.40 
common  share  in  1962. 

FEDERAL  INCOME  TAXES 

In  accordance  with  the  provisions  of  the  Revenue  Act  of  1964,  effective  January  1. 
1964,  federal  income  taxes  have  been  provided  for  the  year  ended  January  31,  1964 
at  the  rates  applicable  under  prior  law  to  eleven-twelfths  of  earnings  for  the  year  and 
at  the  rates  provided  by  the  new  law  for  the  remainder. 
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if  1 


The  investment  credit  provided  by  the  Revenue  Act  of  1962  is  being  taken  into 
income  over  the  lives  of  the  related  assets,  net  of  the  effect  of  the  required  reduc¬ 
tion  in  allowable  depreciation  expense.  The  net  amount  included  in  1963  income 
amounted  to  $23,000  compared  with  $5,000  in  1962,  and  $317,000  remained  to  be 
credited  to  income  in  future  periods.  Under  the  Revenue  Act  of  1964,  no  reduction 
in  depreciation  expense  is  required  for  future  years  and  previous  reductions  will  be 
restored.  This  change  will  increase  the  amount  to  be  credited  to  income  in  future 
periods  from  $317,000  to  $692,000,  representing  the  total  credit  for  the  last  two 
years  of  $720,000,  less  the  amounts  reflected  in  1962  and  1963  income. 

During  the  year  agreement  was  reached  with  the  Internal  Revenue  Service  with 
respect  to  the  income  tax  returns  of  The  May  Stores  Realty  Corporation  for  the  period 
from  February  1.  1957  through  January  31,  1962,  under  which  additional  taxes  and 
interest  totaling  $756,000  were  paid.  The  adjustments  made  involved  primarily 
changes  in  the  amount  of  depreciation  allowed.  To  reflect  this  transaction  and  its  sub¬ 
sequent  effects  on  the  books  of  the  company,  accumulated  depreciation  has  been 
reduced  in  the  year  ended  January  31,  1964  tv  $1,192,000,  resulting  in  a  credit  to 
income  of  $511,000  after  allowance  for  applicable  taxes  and  interest. 

DIVIDENDS 

Dividends  paid  on  common  stock  in  1963,  the  52nd  consecutive  year  in  which 
we  have  paid  quarterly  cash  dividends  on  our  common  stock,  amounted  to  $2.20 
per  share,  or  52%  of  earnings  per  common  share. 

The  Board  of  Directors  has  increased  the  quarterly  dividend  rate  on  the  common 
stock  from  55*  to  60*  per  share  effective  September  1,  1964  for  stockholders  of 
record  August  15.  The  increased  dividend  is  equivalent  to  30*  per  common  share  on 
the  new  stock  resulting  from  the  proposed  two-for-one  stock  split  referred  to  on  page  7. 


5 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


*  Increased  rate  effective  September  1,  1964 


WORKING  CAPITAL 

Working  capital  at  January  31,  1964  amounted  to  $214,887,000  compared  with 
$222,426,000  a  year  earlier.  The  reduction  in  working  capital  reflects  the  expenditure 
for  new  stores  and  other  facilities  of  funds  accumulated  for  that  purpose.  The  ratio  of 
current  assets  to  current  liabilities  was  3.5  to  1  at  January  31,  1964  compared  with 
3.9  to  1  at  January  31,  1963. 

Accounts  and  notes  receivable,  less  allowances  for  doubtful  accounts  and  deferred 
carrying  charges,  increased  from  $164,447,000  to  $173,446,000  during  the  year. 

Merchandise  inventories  stated  on  the  LIFO  Oast-in,  first-out)  basis  were 
$97,286,000  at  January  31.  1964  and  $88,285,000  at  January  31,  1963.  The  adjust¬ 
ment  of  inventories  to  the  LIFO  basis  increased  1963  earnings  by  $67,000  before 
taxes  compared  with  a  reduction  of  $312,000  in  1962.  At  January  31.  1964,  inven¬ 
tories  were  valued  at  $16,809,000  less  than  they  would  have  been  valued  had  the 
first-in,  first-out  method  been  used. 

PROPERTY.  PLANT  ANO  EQUIPMENT 

Capital  expenditures  during  1963  amounted  to  $35,200,000  including 
$3,400,000  net  advances  to  partially  owned  partnerships  for  shopping  center 
construction.  As  anticipated,  1963  capital  expenditures  were  higher  than  1962's  total 
of  $11,600,000. 

Total  investment  in  property,  plant  and  equipment  at  January  31, 1964  amounted 
to  $216,559,000  compared  with  $203,251,000  at  January  31.  1963. 
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REVIEW  OF  THE  YEAR 


SALES  OF  ASSETS 

The  downtown  store  properties  in  Cleveland  used  by  Taylor's  before  it  was  closed, 
and  a  store  building  we  once  occupied  in  Denver  were  sold  in  1963.  We  also  disposed 
of  our  investment  in  common  stock  of  Scruggs-Vandervoort-Bamey.  Inc.  The  net  result 
of  these  transactions  was  a  small  profit  after  federal  income  taxes. 

LONG  TERM  DEBT  AND  PREFERRED  STOCK 

Long-term  debt  outstanding  amounted  to  $117,767,000  at  year  end  compared 
with  $125,291,000  at  January  31, 1963.  The  decrease  of  $7,524,000  reflects  required 
amortization  payments  and  the  purchase  of  debentures  for  sinking  fund  purposes. 

Debentures  held  for  sinking  fund  purposes  at  January  31.  1964  amounted  to 
$10,073,000  or,  on  the  average,  about  four  years  advance  sinking  fund  requirements. 

We  also  purchased  16,625  shares  of  preferred  stock  which  will  be  applied 
against  future  sinking  fund  requirements;  our  treasury  holdings  of  the  preferred  issues 
represent  three  to  nine  years  advance  sinking  fund  requirements.  These  purchases 
reduced  total  outstanding  preferred  stock  at  January  31,  1964  to  $30,293,000  com¬ 
pared  with  $31,956,000  a  year  earlier.  Annual  dividend  requirements  on  preferred 
stock  outstanding  at  January  31.  1964  amounted  to  $1,105,000  compared  with 
$1,166,000  on  preferred  stock  outstanding  at  January  31.  1963. 

COMMON  STOCK 

As  more  fully  explained  in  the  proxy  statement  which  will  be  mailed  to  stock¬ 
holders,  the  Board  of  Directors  has  recommended  that  the  stockholders  approve  a 
two-for-one  split  of  the  common  stock  at  the  Annual  Meeting  of  Stockholders  on 
June  10,  1964.  The  proposed  stock  split  would  increase  total  authorized  shares  from 
10,000,000  of  $5  par  value  to  20,000,000  of  $2.50  par  value. 

The  company  purchased  50,200  shares  of  its  common  stock  for  the  treasury  dur¬ 
ing  the  year  ended  January  31,  1964  and  sold  74,263  treasury  shares  to  employees 
upon  the  exercise  of  options  under  the  Stock  Purchase  Plan,  as  amended  and 
approved  by  the  stockholders  in  1960.  Net  outstanding  shares,  therefore,  increased 
during  the  year  from  6,953,870  to  6,977,933. 

Effective  January  24,  1964,  our  common  stock  was  listed  on  the  Pacific  Coast 
Stock  Exchange,  in  addition  to  the  New  York  Stock  Exchange  where  it  has  been  listed 
since  1910  when  the  company  was  incorporated.  Over  10%  of  our  stockholders, 
holding  over  9%  of  the  outstanding  stock,  live  in  California.  This  additional  listing  will 
be  of  convenience  to  them  as  well  as  broadening  the  market  for  all  of  our  stockholders. 
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EXPANSION  PROGRAM 


During  the  year  ended  January  31. 1964  we  opened  three  new  branch  stores  and 
two  branch  store  additions  as  follows: 

MONTH  AREA  STORE  S^UERET 

May  Akron  Canton  Plaza  17,000 

(addition) 

August  St.  Louis  South  County  182,000 

August  Los  Angeles  Buena  Park  248,000 

September  St.  Louis  Clayton  (addition)  30,000 

November  Youngstown  Boardman  Plaza  30,000 

Five  more  new  branch  stores  and  one  addition  to  an  existing  store,  all  of  which 
were  under  construction  at  year  end,  are  scheduled  for  opening  in  1964  as  follows: 

MONTH  AREA  STORE  SQUARE  FEET 

February  Los  Angeles  Topanga  Plaza  248,000 

April  Cleveland  Great  Lakes  Mall  145,000 

April  Washington  Laurel  83,000 

April  Youngstown  Liberty  Plaza  30,000 

August  Los  Angeles  West  Los  Angeles  248,000 

September  Denver  University  Hills  31,000 

(addition) 

We  opened  the  55-acre  South  County  Shopping  Center  in  the  St.  Louis  area  in  the 
foil  of  1963,  and  the  100-acre  Topanga  Plaza  Shopping  Center  in  Southern  California 
will  be  opening  in  stages  through  August  1964.  In  addition  to  our  branch  store  in 
each,  the  South  County  Center  contains  another  180,000  square  feet  of  store  space 
and  the  Topanga  Plaza  Center,  when  completed,  will  have  another  690,000  square 
feet  occupied  by  other  retailers.  These  are  the  seventh  and  eighth  regional  shopping 
centers  we  have  developed. 

We  also  expect  to  open  our  new  750-car  garage  adjoining  the  downtown  Cleveland 
store  in  the  fall  of  1964  and  have  started  construction,  adjacent  to  our  Baltimore  store, 
of  a  500-car  garage  which  will  be  completed  in  1965. 

Our  long-range  planning,  based  on  studies  and  data  compiled  by  our  market 
research  department,  envisions  the  addition  of  four  or  five  new  stores  a  year  in  the 
rapidly  growing  metropolitan  centers  where  we  already  operate  established  stores. 
Our  schedule  calls  for  the  building  of  branches  with  total  store  area  of  3,200,000 
square  feet  in  the  five  years  of  1963  through  1967  inclusive.  That  amounts  to  an 
increase  of  23%  in  total  store  area  and  an  increase  of  47%  in  branch  store  area. 
These  branches  are  expected  to  produce  a  net  increase  in  our  annual  sales  volume 
of  about  $145,000,000. 

Our  strong  financial  position  should  allow  expansion  of  this  magnitude  with 
internally  generated  funds  and  without  resort  to  outside  equity  financing,  although 
the  timing  of  the  various  projects  may  require  a  replacement  of  some  debt  which  would 
otherwise  be  retired. 
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REVIEW  OF  THE  YEAR 


Operating  expenses  involved  in  the  preparation  and  opening  of  new  stores  are 


expansion.  We  have  previously  charged  such  expenses  against  income  over  a  relatively 
short  period  of  time  after  the  opening  of  the  store  involved.  In  the  current  year,  how¬ 
ever,  our  practice  has  been  changed  to  charge  such  expenses  against  income  in  the 
year  in  which  incurred.  In  the  year  ended  January  31, 1964  this  resulted  in  the  charging 
against  income  of  $628,000  more  pre-opening  expenses  than  would  have  resulted  from 
our  old  policy.  As  of  January  31,  1964  no  pre-opening  expenses  have  been  deferred 
to  future  periods. 

MANAGEMENT 

R.  Burton  Kerr  was  named  a  vice  president  of  the  company  and  appointed 
General  Manager  of  the  Strouss-Hirshberg  stores  in  the  Youngstown  area.  Mr.  Kerr  has 
been  with  our  Youngstown  division  34  years  and  has  had  broad  managerial  experience. 
He  succeeds  Jerald  S.  Meyer  who  retired  after  40  years  of  service  and  many  valuable 
contributions  to  the  growth  of  Strouss-Hirshberg. 


ANNUAL 

MEETING 


All  stockholders  are  cordially  invited  to  attend  the  1964  Annual 
Meeting  of  Common  Stockholders  of  The  May  Department 
Stores  Company,  which  will  be  held  on  the  47th  floor  of  the 
premises  of  the  Irving  Trust  Co.  at  One  Wall  Street. 
New  York.  N.  Y..  at  10  a.m.  on  June  JO.  1964.  The  manage¬ 
ment  will  send  a  proxy  statement  to  the  stockholders 
requesting  the  proxies  of  those  who  are  unable  to  attend  the 
meeting  In  person. 
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The  success  of  our  business  depends  on  our  ability 
to  anticipate  and  satisfy  the  changing  needs  and  desires 
of  customers  in  our  expanding  market  areas. 

The  planning  involved  in  having  the  right  merchan¬ 
dise  in  the  right  place  at  the  right  time  and  at  the  right 
price  meets  its  first  decisive  test  with  the  opening  of  a 
new  store.  These  photos  show  some  of  the  thousands 
of  shoppers  who  came  to  our  Buena  Park  store  in 
Orange  ISounty,  south  of  Los  Angeles,  the  day  it  opened 
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THE  MAY 

DUI’A  IITM  i:NT  HI  <>U  I IH 

COMPANY 


CONSOLIDATED  STATEMENT  OP  NET  EARNINOB 

YEAR  ENDED  JANUARY  31 

1964  1963 


NET  RETAIL  SALES  (including  leased  departments)  .  . 

$723,714,198 

$709,652,429 

RENTAL  INCOME  .  .  .  .  .  .  . 

4,123,831 

3,836,718 

$727,838,029 

$713,489,147 

COSTS  AND  EXPENSES 

Cost  of  sales  and  other  expenses  (less  credit  service  charges 
and  other  income,  exclusive  of  items  listed  below)  . 

$617,256,358 

$612,399,636 

Maintenance  and  repairs . . .  . 

4,791,280 

4,893.053 

Depreciation  and  amortization  . . 

14,484,521 

14,937,376 

Taxes  other  than  federal  taxes  on  income  .  .  .  .  .  . 

18,703,062 

18,322,135 

Rentals  (Note  J)  . . 

5,171,926 

4,737,819 

Interest  and  debt  expense  (less  interest  income  and  discount  on 
debentures  reacquired:  1964 -$1,339,356;  1963 -$942,407) . 

4,023,452 

4.754.675 

Retirement  plan  contributions  . 

1,840,598 

2,095,234 

Federal  taxes  on  income  (including  provision  for  deferred  taxes: 
1964- $6,473,817;  1963-$3.444,612)  (Note  F)  .  .  .  . 

30,903,759 

26,559,415 

$697,174,956 

$688,699,343 

NET  EARNINGS  . . 

$  30,663,073 

$  24,789,804 

Sm  mtas  la  financial  tfaMnanli. 
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HL'BSIDlAItlHH 

'  CONSOLIDATED  STATEMENT  OF  ACCUMULATED  EARNINOS 
RETAINED  IN  THE  BUBINeEs 

YEAR  ENDED  JANUARY  31 

1964 

1963 

BALANCE  AT  BEGINNING  OF  YEAR  . 

NET  EARNINGS  FOR  THE  YEAR  .  . 

$186,831,753 

30.663.073 

$217,494,826 

$178,508,662 

24.789,804 

$203,298,466 

CASH  DIVIDENDS  PAID 

Preferred  Stock .  .  .  .  .  . 

Common  Stock  -  $2.20  per  share  .  .  .  .... 

$  1,148.974 

15.333,500 

$  16,482.474 

$  1.175.605 

15.291.108 

$  16.466,713 

BALANCE  AT  END  OF  YEAR  .  .  . 

...  $201,012,352 

$186,831,753 

CONSOLIDATED  STATEMENT  OF  ADDITIONAL  PAID-IN  CAPITAL 

YEAR  ENDED  JANUARY  31 


1964 _  1963 


BALANCE  AT  BEGINNING  OF  YEAR  . . 

$  32,201,772 

$  31.763,383 

Excess  of  net  proceeds  received  over  par  value  of  treasury 
common  stock  sold  to  employees  under  stock  option  plan  .  . 

2,789,554 

1.499,950 

Excess  of  cost  over  par  value  of  common  stock 
acquired  for  treasury  (deduct) . 

(2,949,244) 

(1,178,461) 

Excess  of  par  or  carrying  value  ($100  a  share) 
over  cost  of  preferred  stock  repurchased . 

293,240 

116,900 

BALANCE  AT  END  OF  YEAR . . 

.  $  32,335,322 

$  32,201,772 

5h  notes  to  financial  statements. 
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A  N  I J 


Tl  I  I]  MAY 


I)l-:i*\  IITM  1 

sTini  i 

com  r 

ANY 

~  HM 

■ 

CONSOLIDATED  balance 

SHEET 

A88BTB 

JANUARY  31 

1964 

1963 

CURRENT  ASSETS 

Cash  .  .  .  .  .  .  .  .  .  .  .  .  ...  . 

.  .  .  $  12,333,203 

$  14,884.987 

United  States  Government  and  other  marketable 

securities  —  at  cost  .  .  .  . 

.  .  .  13,118,214 

25,499,814 

Accounts  and  notes  receivable  (Note  B)  .  .  .  . 

173,445,784 

164.447.045 

Merchandise  inventories  (NoteC) . 

97,286,204 

88,285,046 

Supplies  and  prepaid  expenses  ........ 

6,179,400 

6,314,622 

TOTAL  CURRENT  ASSETS  . 

$302,362,805 

$299,431,514 

OVERPAYMENTS  OF  FEDERAL  TAXES  ON  INCOME 
claimed  for  the  six  years  ended  January  31,  1947 
as  a  result  of  the  use  of  the  LIFO  basis  (Note  C)  . 

$  5,990,000 

$  5,990,000 

INVESTMENTS  AND  OTHER  ASSETS 

Investments  in  and  advances  to  affiliated 
partnerships— at  equity  in  net  assets. 

.  $  5,457,864 

$  2,199,485 

Notes  receivable  and  miscellaneous .  . 

4,781,363 

5,976,973 

$  10,239,227 

$  8,176,458 

PROPERTY.  PLANT  AND  EQUIPMENT  (Note  D)  .  . 

.  .  .  $216,558,681 

$203,250,503 

DEFERRED  CHARGES  —  debt  expense  and  miscellaneous  . 

.  $  1,501.871 

$  1,594,545 

GOODWILL  .  .  .  .  .  . 

.  $  1 

$  1 

$536,652,585 

$518,443,021 
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LIABILITIES 

_ JA 

1964 

CURRENT  LIABILITIES 

Accounts  payable  and  accrued  expenses  .  .  $  62,071,613 

Federal  taxes  on  income  (Note  F)  .  .  22,365,447 

Long-term  debt  due  within  one  year  .  .  .  .  .  .  .  .  .  3,038,468 

TOTAL  CURRENT  LIABILITIES  .  .  .  .  $  87,475,528 

LONG  TERM  DEBT  (Notes  D  and  E) 

Sinking  fund  debentures  (less  in  treasury: 

1964-S10.073.000;  1963-S7, 785,000)  .  ...  .  $  41,927,000 

Unsecured  notes .  .  .  .  -  .  .  .  ....  4,977,000 

Mortgage  notes  and  bonds  of  subsidiaries . .  .  .  70,863,115 

$117,767,115 

DEFERRED  FEDERAL  TAXES  ON  INCOME  (Note  F)  .  .  .  .  $  31,682,515 

DEFERRED  COMPENSATION  (Note  G)  .  $  1,197,088 

STOCKHOLDERS’  INVESTMENT 

Preferred  stock  (Note  H)  ............  $  30.293.000 

Common  stock  (Note  I)  .  .  .  ........  .  34.889,665 

Additional  paid-in  capital .  .  .  .  .  ...  32,335,322 

Accumulated  earnings  retained  in  the  business 

(Notes  E  and  H)  .  .  .  .  .  .  .  .  ...  .  .  .  201,012,352 

$298,530,339 

$536,652,585 


31 

1963 

$  57,060,073 
16,989,195 
2,956,571 
$  77,005,839 

$  46.465.000 
5,556,000 
73,270,175 
$125,291,175 
$  29,314,129 
$  1,073,503 

$  31,955,500 
34,769,350 
32.201,772 

186,831,753 

$285,758,375 

$518,443,021 
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NOTES  TO  FINANCIAL  STATEMENTS 


NOTE  A-PRINCIPLES  OF  CONSOLIDATION 


NOTE  C- INVENTORIES 


*  determined  by  u 
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to  1100  a  share. 


$3.75  Cumulative  Preferred  Stock  (1945)  .  .  $103.50 

$3.40  Cumuletlve  Preferred  Stock .  103.50 

$3.75  Cumulative  Preferred  Stock.  1947  Series  .  100.00 

3%%  Cumulative  Preferred  Stock  (1959)  .........  103.00 


Less,  In  treasury 
Outxtanding  .  .  . 


Shares,  leaner?  31 


125.935  127.435 

97.052  98,162 

75.927  76.827 


36.960  38,080 

335.874  340.504  $33,587,400  $34,050,400 

32.944  20.949  3,294,400  2,094.900 

302.930  319.555  $30,293,000  131,955,500 


The  sinking  fund  provisions  of  the  outstanding  series  of  the  Company's  Preferred  Stock  require  that,  during  each  year  ending  July  1  in 
respect  of  the  $3.75-1945  series  and  the  $3.40  series  and  each  year  ending  January  31.  In  rasped  of  the  $3.75- 1947  series,  the  Company 
retire  at  least  one  per  cent  of  the  total  number  of  shares  of  each  such  series  Issued  prior  to  the  beginning  of  such  year.  During  each  year 
ending  December  31.  the  Company  Is  required  to  retire  1.120  shares  of  the  3%  94  Cumulative  Preferred  Stock. 

At  January  31.  1964  the  restrictions  on  the  payment  of  dividends  on  common  stock  were  Identical  with  those  referred  to  under  "Long- 
Term  Debt." 


564,529  shares  had  been  granted  at  prices  ranging  from  $28,625 


1964  1963  1964  1963 


Issued  .  .  .  7.196.403  7.196.403  $35.9823)15  $35,982,015 

In  treasury  .  .  218.470  242.533  1.092,350  1.212.665 

Outstanding  .  6,977.933  6.953.870  134.889,665  $34.769.350 

Under  the  Company's  Stock  Purchase  Plan  as  amended  and 
approved  by  the  stockholders  in  1960,  600,000  shares  of  common 
stock  may  be  optioned  and  sold  to  management  employees  of  the 
Company  and  its  subsidiaries.  To  January  31.  1964.  options  for 


uve  ones  or  grant).  During  ine  year  anaeo  January  or.  im, 
options  for  74.263  shares  were  exercised  at  an  aggregate  price  of 
$3,165,096.  At  January  31.  1964.  35.471  shares  were  available  for 
option  and  options  for  291.514  shares  were  outstanding,  of  which 
options  for  148,117  shares  were  exercisable. 


NOTE  J -LONG-TERM  LEASES 


BOARD  OF  DIRECTORS  AND  STOCKHOLDERS,  April  8,  1964 

The  May  Department  Stores  Company. 

St.  Louis,  Missouri. 

We  have  examined  the  accompanying  consolidated  balance  sheet  of  The  May  Department  Stores  Company  and 
subsidiaries  as  of  January  31,  1964,  and  the  related  statements  of  net  earnings,  of  accumulated  earnings  retained 
in  the  business  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  examination  was  made  in  accordance 
with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  consolidated  financial  position  of 
The  May  Department  Stores  Company  and  subsidiaries  at  January  31,  1964,  and  the  consolidated  results  of  their 
operations  for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a  basis 
consistent  with  that  of  the  preceding  year. 


TOUCHE,  ROSS,  BAILEY  &  SMART 

St.  Louis,  Missouri  Certified  Public  Accountants 
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THE  MAY 

DKI-MITMl'iVt  srmii^ 


COM  P 

ANY 

YEAR  ENDED  JANUARY  31 

1964 

1963 

1962 

1961 

OPERATING  STATISTICS 

Net  Retail  Sales . .  . 

$723,714,000 

$709,652,000 

$708,481,000 

$684,839,000 

Earnings  Before  Federal  Taxes  on  Income  .  . 

61,567,000 

51,349,000 

47,227,000 

45,919,000 

Percent  to  Sales . 

as% 

7.2% 

6.7% 

6.7% 

Net  Earnings . . . 

30,663,000 

24,790,000 

23,409,000 

22,643,000 

Percent  to  Sales . 

4.2% 

3.5% 

3.3% 

3.3% 

Dividends  Paid  — 

Preferred  Stock . .  . 

1,149,000 

1,176,000 

1,198,000 

1,224,000 

Common  Stock . .  . 

15,333,000 

15,291,000 

15,189,000 

15,128,000 

Earnings  Retained  in  the  Business  .... 

14,181,000 

8,323.000 

7,022,000 

6,291,000 

Per  Common  Share  — 

Net  Earnings . . 

$4.23 

$3.40 

$3.20 

$3.11 

Dividends . 

2.20 

2.20 

2.20 

2.20 

Federal  Taxes  on  Income . 

4.43 

3.82 

3.43 

3.38 

Depreciation  and  Amortization  (1)  .  .  .  . 

14,485,000 

14,937,000 

14,977,000 

13,563,000 

Maintenance  and  Repairs . 

4,791.000 

4.893.000 

5,345,000 

5,921,000 

Taxes,  Other  than  Federal  Income  .... 

18.703,000 

18,322,000 

16,114,000 

15,294,000 

Rental  Expense . . 

5,172,000 

4,738,000 

5,138,000 

5,043,000 

Interest  and  Debt  Expense,  net . 

4,023,000 

4.755,000 

4,721,000 

4,065.000 

FINANCIAL  STATISTICS 

Working  Capital  .......... 

214,887.000 

222,426.000 

203,292,000 

198.842,000 

Ratio  of  Current  Assets  to  Current  Liabilities 

3.5  to  1 

3.9  to  1 

3.7  to  1 

3.8  to  1 

Accounts  and  Notes  Receivable,  net ...  . 

173,446,000 

164.447,000 

158,621.000 

150,565,000 

Merchandise  Inventories  ....... 

97,286,000 

88,285,000 

88,689.000 

82,669,000 

Property,  Plant  and  Equipment,  net .  . 

216,559,000 

203,251,000 

207,640,000 

206,576,000 

Total  Assets . . 

536,653,000 

518,443,000 

508.853,000 

497.168,000 

Long-Term  Debt  — 

Debentures  and  Unsecured  Notes  .  .  . 

46,904,000 

52,021,000 

53.521.000 

57.490,000 

Real  Estate  Mortgages  of  Subsidiaries  .  . 

70,863,000 

73,270.000 

75,650.000 

78.009,000 

Preferred  Stock  .  . . 

30.293,000 

31.956.000 

32,581,000 

32,918,000 

Common  Stock  Equity  (book  value)  (2) .  .  . 

267,276,000 

252,779.000 

243,910.000 

234,820,000 

Per  Common  Share . 

$38.30 

$36.35 

$35.16 

$34.10 

(1)  Amounts  shown  for  years  ended  January  31, 1959  and  prior  do  not  include  depredation 
charged  to  miscellaneous  income. 

(2)  In  determining  common  stock  equity,  preferred  stocks  have  been  deducted  at  redemption 
prices  plus  accrued  dividends. 

18  (3)  Amounts  shown  for  the  years  ended  January  31, 1958  through  1963  have  been  restated 

to  include  The  May  Stores  Shopping  Centers,  Inc.  and  The  May  Stores  Realty  Corpora¬ 
tion.  which  had  been  presented  separately  in  previous  reports. 
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I960 

1959 

1958 

1957 

1956 

1955 

$683,964,000 

$540,982,000 

$533,657,000 

$521,444,000 

$494,366,000 

$444,371,000 

48.620,000 

37,792,000 

41.831,000 

42,528,000 

39.538.000 

34.833,000 

7.1% 

7.0% 

7.8% 

>2% 

8.0% 

7.8% 

23.775,000 

18,573,000 

20.222.000 

20,786,000 

19,457,000 

16.996.000 

3.5% 

3.4% 

3.8% 

4.0% 

3.9% 

3.8% 

1.247,000 

1,108,000 

1,122.000 

1,140,000 

1,148,000 

1.171,000 

15,083,000 

13,179.000 

13,155,000 

13,045,000 

11,220,000 

10.540.000 

7,445,000 

4.286.000 

5,945,000 

6.601,000 

7,090,000 

5.285,000 

$3.28 

$2.90 

$3.19  ' 

$3.31 

$3.10 

$2.70 

2.20 

2.20 

2.20 

2.20 

1.90 

1.80 

3.62 

3.20 

3.61 

3.67 

3.39 

3.05 

12,971,000 

9,381,000 

8,430,000 

8,103,000 

7.240.000 

6,156,000 

6,118,000 

3,923,000 

3,857.000 

3,315,000 

3,235.000 

2.804,000 

14,384,000 

10,403,000 

9,240,000 

8,470.000 

7,404.000 

6.829,000 

5,129,000 

2,814.000 

3.083,000 

2,779.000 

2.672.000 

2.140.000 

3,855,000 

3,014,000 

2,504,000 

2,122,000 

1,969.000 

1,209,000 

240.452,000 

4.2  to  1 

132,616,000 

3.2  to  1 

133,463,000 

3.1  to  1 

121,374.000 

3.1  to  1 

119,293,000 

3.1  to  1 

109,373,000 
3.1  to  1 

134,119.000 

101,660,000 

97,314,000 

92,129,000 

84,819,000 

70,865,000 

80.603.000 

62,168,000 

61.708.000 

56,531.000 

59.162,000 

52,281,000 

184,686.000 

154,898,000 

139,145,000 

121,611,000 

116,694,000 

102,095,000 

515,679.000 

363,446,000 

358,621,000 

321,977.000 

313,102,000 

275,191,000 

80,400,000 

80,333,000 

58,152,000 

27,943,000 

60,720,000 

25,000,000 

61,257,000 

62.257,000 

38,757,000 

33,904,000 

30,464,000 

30,475,000 

31,058,000 

31,353,000 

32,003,000 

227,724,000 

$33.14 

175,589,000 

$29.20 

170,385,000 

$28.46 

162,602,000 

$27.39 

155,371.000 

$26.25 

147,541,000 

$25.01 
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Vice  President. 

Secretary  &  Treasurer 
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COM  f  \  \  N  Y 


THE  HECHT  CO. 

Chairman  and  President .  . 
BALTIMORE 

Executive  Vice  President  and 
General  Manager  .... 

Vice  President . 

Vice  President  and  Secretary 

WASHINGTON.  D.C. 

Executive  Vice  President  and 
General  Manager  .... 
Vice  Presidents . 

Vice  President  and  Treasurer 


Robert  H.  Levi 

John  F.  Baker 


.  .  .  Harold  A.  Crane 
J.  Frank  Eichelberger 


Harry  N.  Hirsh  berg,  Jr. 
.  .  Harold  K.Melnicove 
Mom's  Moss 
.  .  Walter  E.  Reitz.  Jr. 


BRANCHES: 


Laurel  Prince  Georges  Plaza 

Marlow  Heights  Silver  Spring 

Parklngte  'Landmark 


THE  MAY  CO. 

CLEVELAND 

President . 

Executive  Vice  President . 
Vice  Presidents  ...... 

Vice  President 

Secretary  &  Treasurer 


.  Francis  A.  Coy 
Warner  B.  Rhoads 
.  .  .  Ervin  W.Kehl 
Walter  Powers 

.  .  Edwin  I.  Seller 


MAY-D  &  F 

DENVER 


.  .  .  .  David  Touff 
Robert  A.  Galbasin 
Jerome  M.  Nemiro 
LeeOrcutt 

.  Raymond  R.  Obie 


MAY  COHENS 

JACKSONVILLE 

President . . .  Robert  L  Mllius 

Vice  President. 

Secretary  &  Treasurer . William  L  Hatcher 
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OPERATING  DIVISIONS 


KAUFMANN’S 

PITTSBURGH 

President  . . Frank  B.  Chase 

Vice  Presidents . . .  George  Foos 

Joseph  E.  Moore 
Roy  M.  Oliver 

Vice  President  and  Treasurer ....  Edward  S.  Waterbury 
Secretary . .  Harry  J.  Boyd 


FAMOUS-BARR  CO. 

ST.  LOUIS 

President.  .  .  . 
Vice  Presidents  . 


.....  Harry  W.  Loeb 
Melvin  S.  Strassner 
Joan  Van  de  Erve 
Richard  D.  Wagner 
Sanford  J.  Zimmerman 


MAY  CO.- SOUTHERN  CALIFORNIA 

LOS  ANGELES  •  SAN  DIEGO 

Chairman . Tom  May 

President . .  Geoffrey  Swaebe 

Executive  Vice  Presidents  .  .  .  .  Samuel  J.  Sugerman 

Frank  I.  Swenson 

Vice  Presidents . .  Ralph  E.  Doughton 

■  Benjamin  Leichner 

Cortland  Peterson 
Leo  E.  Poliakoff 

Vice  President. 

Secretary  &  Treasurer . Samuel  J.  Shaffer 


San  Fernando  Valley 
South  Bay 
Topanga  Plaza 


STROUSS-HIRSHBERG 

YOUNGSTOWN 

President . .  .  .  .  R.  Burton  Kerr 

Vice  Presidents . Paul  McDowell 

Samuel  Rosenthal 

Vice  President, 

Secretary  &  Treasurer . Frank  K.  Wodarsky 


BRANCHES: 
Board  man  Plaza 
Liberty  Plaza 


NEW  YORK  BUYING  OFFICE 

Vice  President  and  General  Manager  .  .  Samuel  J.  Feiner 

SHOPPING  CENTER  DIVISION 

General  Manager . . Robert  E.  Getz 


AKRON  O’Neil-Sheffield  .  . . Lorain  County,  Ohio 

DENVER  Westland . Lakewood.  Colorado 

ST.  LOUIS  Northland . St.  Louis  County.  Missouri 

South  County  .  .  . . St  Louis  County,  Missouri 

SOUTHERN  CALIFORNIA  Eastland  .  .  . . West  Covina.  California 

Mission  Valley . .  .  San  Diego.  California 

*Topanga  Plaza . Canoga  Park,  California 

WASHINGTON,  D.  C.  ParWngton  .  .  . . Arlington,  Virginia 
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